
Deposit Essentials:  
Smart thinking for first 
home buyers
Saving for a deposit can be tough especially with the ever  
increasing cost of living in Australia. But sticking to a strict 
budget and knowing what’s available out there to help you 
with the purchase of your first home can get you in the game.

Working out how much deposit you need to save

Different types of savings for a deposit

Smart steps towards owning your dream home

First, set your budget. Use 
online loan calculators to 
work out what you can  
comfortably afford to  
borrow and repay.

A genuine savings plan is a 
key step to building the  
savings history lenders look 
for. Get started by putting a 
little away each month.

Remember to include fees & 
charges in your savings plan 
such as stamp duty, legal 
fees, establishment etc.

The minimum deposit  
required by Pepper Money 
on some products is 5%

Did you know…? Fact:

Tip 

According to ABS, the  
average loan size for first 
home buyers is $344,600.1

As non-genuine savings may 
include large lump sum  
deposits, they will usually 
need to be held in a  
separate account for up to 6 
months, to demonstrate  
untouched savings.

Get advice from  
financial advisers about your 
eligibility for the First Home 
Super Saver (FHSS) scheme. 

Get some help: family  
guarantor, or consider 
co-owning a home with 
friends or family.

Start early. Evaluate  
features, benefits and  
extras on a range of home 
loans that best suit your 
financial position.

Find out if you’re eligible 
for a First Home Owner 
Grant (FHOG) through  
firsthome.gov.au

Non-genuine savings may 
also be considered.  
Examples include  
inheritance, gifted deposits, 
bonuses, sale of shares and 
tax refunds.

One workaround is to take 
out Lenders Mortgage  
Insurance (LMI) which  
lowers the required deposit.*

Attend auctions to get a 
good feel for the market.

Consider neighbouring  
suburb and narrow your 
property search to just the 
homes that you can actually 
afford.

What’s considered genuine 
savings? 6 months personal 
savings, term deposit, share 
certificate or dividend  
statement.

Most people set a target to 
save 20% of the property 
price for a deposit, to avoid 
paying LMI.*

Generally lenders will check 
savings accounts for regular 
deposits and that there aren’t 
any unusual large deposits.

One last thing: you can always give us a call on 13 73 77 or 
speak to your Pepper Money broker if you have any  
questions about your eligibility for getting a home loan.  

Enquire Now

*LMI also known as Lender’s Mortgage Insurance is a third-party insurance premium payable by you 
as a borrower to protect the lender against the potential loss that may be incurred if you’re  
unable to repay your home loan. At Pepper, we do not require third-party LMI approval.  
However, we may ask you to pay a mortgage risk fee (MRF) to secure ourselves if for some reasons 
you’re not able to meet your repayments. Learn more here

Remember that different lenders have different deposit requirements and fees, so make sure you set 
aside some time to do your own research before committing to one home loan provider. MoneySmart 
outlines what features you need to look out when looking for the right home loan. 

To get started you can find out what a Pepper Money home loan might look like for you using our  
repayment calculator here
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According to MoneySmart, 
21% of Aussies put aside 
their tax refund in their  
savings account.2
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1.http://www.abs.gov.au/AUSSTATS/abs@.nsf/0e5fa1cc95cd093c4a2568110007852b/d672cf4ebe195f15ca256e910077d9c2!OpenDocument 

2.https://www.moneysmart.gov.au/managing-your-money/income-tax/how-australians-spend-their-tax-refunds
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